Tanah Datar regency is as an area that uses the philosophy of 'adat basandi syarak, syarak basandi kitabullah (ABS-SBK)', so that this philosophy requires society to run everything according to the philosophy that is based on 'Al-quran' and hadith. In an effort to realize this philosophy, the local government urges all villages (nagari) to be able to make it happen in the form of economic transactions that are not contrary to the teachings of Islam. BUMNag is one of the right containers to apply the principles of sharia (syariah), for example, in the form of Islamic financing and sharia (syariah) products. But in reality, BUMNag that already exist in Tanah Datar regency still runs the conventional principle. This research was a field research, qualitative paradigm. The techniques of data collection were interviews and documentation.
Introduction

Background of the problem
The National Law No. 6 of 2014 about villages promotes villages as a force that will contribute to the advancement of a country that starts from the smallest government.
High attention has been given by the government to the village in the hope that the village development will improve the welfare of the community with the fulfillment of basic needs of life for the village community. ICIFEB Acceleration of self-sufficiency and welfare in rural areas requires a series of planned and structured activities and programs for the management of the village's fund allocations. In this case, it is deemed necessary to establish a Village-owned Enterprise (Badan Usaha Milik Desa/BUMDes) in order to manage and coordinate funds efficiently and effectively. This BUMDes is also one of the government programs to shape the welfare of society both in education-social and religion-and economy. The
BUMDes is expected to minimize the poverty rate in Indonesia. In accordance with the Village Law, Article 87, all purposes of village development can be realized through the establishment of BUMDes.
BUMDes is a venue for village governance and citizens, and has a role in realizing the improvement of people's welfare through the development of various local economic potentials that can be empowered as a form of community economic development.
BUMDes stands in accordance with the needs and potential of the village, the vari- 
Village-owned enterprise
In order to increase the income of villagers and villages, the village government (Desa)
can establish a village-owned enterprise in accordance with the needs and potential of the village, namely:
1. the needs of the community, especially in the fulfillment of basic needs, This can be seen from the following chapters:
Article 143
1. Village cooperation shall be conducted between villages and/or with third parties.
2. Implementation of inter-village cooperation shall be regulated by the village head. 
Article 138
1. The operational implementation in managing the Village business represents BUM Desa inside and outside the court.
Operational implementation shall report the responsibility of management of
BUM Desa to the village head periodically.
ICIFEB
Article 139
The losses experienced by the village BUM is the responsibility of the operational implementer of the village BUM.
The theory of regency and village reports 2.3.1. Regency and village reports
Reports are defined as documents that contain organized information in a narrative, graphic or tabular form prepared on an ad-hoc basis, periodically, routinely or when required. Reports may refer to specific periods, events, or subjects and may be com- 
Main duty reporting environment in Kecamatan
Sub-Regency (Kecamatan) reports are a form of presentation of facts about a situation or development activities undertaken in the Regency concerned. Basically, the facts presented were pleased with the responsibilities given to the reported sub-Regency organizations. Because the main task of the sub-Regency is as coordinator or synergy of the development process in the villages within the sub-Regency, the scope of this ICIFEB sub-Regency report is the implementation of the program and the achievement of the main duties of the sub-Regency. The facts presented are material or information based on the objective circumstances of the sub-Regency condition that they want to report.
The sub-Regencys' main task report was initially only a tool for examining bookkeeping work, but it was also used as a basis for determining or assessing the condition of the sub-Regency required by the sub-Regency organization as a whole to assess the achievements and possible outcomes to be achieved in the future.
Scope of the main duties report in the village
The report of the main task of the village is a form of presenting the facts about a situation or development activities undertaken in the village concerned. Basically, the facts presented relate to the responsibilities given to the village organizations that report.
Sharia (Syariah) contracts-related financial instruments
Literally, the word 'aqd' (contract) comes from the Arabic verb 'aqada', which means binding, formalizing or ratifying. Muhammad Abu Zahrah defines 'aqd' as a relationship between two sayings (the contracting parties), from which a legal judgment arises on one or both parties.
A valid Sharia (Syariah) contract is structured on the basis of three essential elements: contracts, contractual objects and contracting parties. These essential elements must be fully satisfied in order for a contract to be eligible until its predetermined legal effects, such as the interest and granting of the right to sell/purchase.
The form of the contract refers to statements made by contracting parties in order to declare their inner will to seek a contract, and thereafter be bound by certain obligations. This statement is manifested in the form of an offer (ijab) made by the party offering and receipt (qabul) made by the offered party.
The methods of supply and acceptance are held in the form of words, because the will of the contracting parties can be marked through the expression of their own words. However, the way of bidding and receiving is not limited to speech, because it can also be organized with other methods recognized according to Sharia (Syariah), such as behavior, writing and gestures.
In order for a contract to be concluded to be valid, the jurists have already set three conditions. The terms of supply and acceptance in question are: 
Research Methodology
This research was a field research at the villages in Tanah Datar Regency in which primary data were collected through interview and documentation. Thereafter, the data were analyzed through qualitative analysis. The technique used to analyze the data was in-depth interviews of BUMNag managers, 'nagari' devices and community leaders who were taken as informants.
Discussion
The condition of BUMNag in Tanah Datar regency
BUMNag determination based on the potential development of the village can be one way to improve the welfare of the 'nagari' community and can increase the original income of the nagari in the future. Because BUMNag is a manifestation of the involvement and participation of the community in order to improve the development of 'nagari' so that it is to improve the welfare of the community.
Even with the implementation of BUMNag in the management and financing, businesses are being run with conventional system. Among other things, BUMNag is required to provide interest-based savings and loan services. Obviously, this is a usury (riba) transaction that has violated the rules of Islamic Sharia (Syariah). 
Conclusion
The management of BUMNag is still conventional, where the transaction still contains interest and includes ribawi element. The amount of opportunity developed by BUMNag with the principles of shariah with local wisdom in accordance with the principle of 'ABS-SBK' can stimulate the development of sharia (Syariah) contract patterns in the future.
Suggestion
For the next research, it is suggested to develop the model of sharia contract in BUMNag in Tanah Datar Regency.
